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FT and IFC Sustainable Banking Conference
Supply Chain Finance -Caring or Complicit?

Renaissance Chancery Court Hotel
London, 3 June 2010

Chairs

Leo Johnson, Partner, PricewaterhouseCoopers 

John Willman, Former Associate Editor, and Former Banking Editor, Financial Times 

Keynote Interview  : Responsible Finance 
Robert Zoellick, President, World Bank in discussion with Lionel Barber, Editor, Financial Times
Financial Inclusion-The Next Chapter
With an estimated 2.5 bn people worldwide lacking bank accounts and access to credit, and effectively excluded from achieving their full personal and economic potential, the issue of financial inclusion has gained new urgency amongst governments worldwide. The call to action was reflected in the recent G20 Communiqué pledging new initiatives and institutions to support the objective of financial inclusion for all. 

In a technology-intense world, how can banks and financial institutions harness and develop new technologies and innovative products and services to include this market segment in the formal financial sector? Is social entrepreneurship the solution? What is the role of the financial sector? What are the limitations of current technologies? Dealing with the next big challenges and validating the triple bottom business case - while making social inclusion a reality.
Speakers to be advised  

Global Food Security- Can we Feed and Save the Planet ?
The global food supply chain is in turmoil. The structural problems which caused a spike in food prices last year are still in place, and point to the potential for further volatility and food shortages in the future. Urgent steps need to be taken to invest in production capacity, to improve the operation of local markets, and to ensure the participation of smallholders in developing countries in the global food supply chain. 
A radical rethink is required of the way the global food supply in organised and financed, and the private sector has a vital role to play. Any proposed solutions, however, need to take account of the significant impact of agriculture on climate change and on scare resources, and be vigilant to the working conditions amongst producers in order to avoid the worst excesses, to include trafficking and slave labour, which have afflicted some sectors of the agricultural economies of developing markets in the recent past

· What are the challenges in developing a more robust global food supply chain?
· What are the innovative financial techniques to improve productivity of agriculture in the developing world (e.g. creating collateral through forward offtake agreements with supermarkets, dealer financing, creating, and encouraging local market creation)?
· Ensuring sustainability of investments (building conditionality into finance agreements, taking account of sustainable land use and resource efficiency in investment decision making?)
· What is the role of standards and certification, particularly in the commodities’ supply chains to ensure standards of sustainability are met, and to mitigate risk in finance and investment? 
· Opportunities and challenges in climate change mitigation in agriculture?
Speakers to be advised 

Matching Private Finance to the Needs of Low-Carbon Growth in Emerging Markets
Helping developing countries shift to low-carbon growth-and financing that shift-requires public policies, public investment and private investment. The level of investment required has estimated at approximately $500 annually Public money can only go far, and the capital markets in particular have a significant role to play- through leveraging and the trillions of dollars held in pension funds, sovereign wealth funds, endowments and asset management to supplement scarce government funds and credit. The risks involved in such investments, however, with long- term horizons and multiple project risks, work against the involvement of pension funds with fiduciary duties to maximise returns. Innovative solutions which match the risk profiles and appetites of different classes of investors will need to be found.  

· What are the viable public –private mechanisms to reduce and share the risks of private investment in climate friendly technologies and infrastructures (e.g. loss guarantees, insurance, backstop facilities, tariff guarantees)?
· What is the potential of risk sharing mechanisms such as cornerstone funds, challenge funds, AMCs?

· A new bond architecture for climate change? The role of climate change funds and other long term investment products.

· Focussing on the particular case of Climate Investment Funds (CIFs): maximising the efficiency, potential and transformative value of the funds
· Re-appraising fiduciary duty-time for reform?

· Next steps: what will be the next generation products and innovations e.g. new range fixed income products to match differing risk profiles of investors, fixed income products to support specific climate change challenges (e.g. efficiency bonds, rainforest bonds),shadow carbon pricing?

Speakers to be advised 

Closing Address
Ms Rachel Kyte, Vice President, Business Advisory Services, IFC

Conference Closes
3 rd June Evening  
FT/IFC Sustainable Banking Awards

